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- Certified Public Accountants, L.C.

547 South Main

P.O. Box 369

Brigham City, Utah 84302
435-723-5224

216 East Main
Tremonton, Utah 84337
435-257-5486

INDEPENDENT AUDITORS’ REPORT

The Honorable Mayor and
Members of the City Council

Honeyville City

Honeyville, UT 84314

We have audited the accompanying financial
statements of the governmental activities, the
business-type activities and each major fund of
Honeyville, Utah, as of and for the year ended
June 30, 2006, which collectively comprise the
City’'s basic financial statements as listed in the
table of contents. These financial statements are
the - responsibility of the management of
Honeyville, Utah. Our responsibility 1is to
express opinions on these financial statements
based on our audit.

We conducted our audit in accordance with
auditing standards generally accepted in the
United States of America and the standards
applicable to financial audits contained in
Government Auditing Standards, issued by the
Comptroller General of the United States. Those
standards require that we plan and perform the
audit to obtain reasonable assurance about whether
the financial statements are free of material
misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit
also includes assessing the accounting principles
used and significant estimates made by management,
as well as evaluating the overall financial
statement presentation. We believe that our audit
provides a reasonable basis for our -opinions.

In our opinion, the financial statements
referred to above present fairly, in all material
respects, the respective financial positicn of the
governmental activities, the business-type
activities, and each major fund of Honeyville,
Utah, as of June 30, 2006, and the respective
changes in financial position and cash flows,
where applicable, thereof for the year then ended
in conformity with accounting principles generally
accepted in the United States of America.



Independent Auditoﬁs' Report
Honeyville City i

In accordance with Government Auditing Standards, we have also issued
our report dated October 30, 2006, on our consideration of Honeyville,
Utah’s, internal cdntrol over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, grant
agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and
compliance and the result of that testing, and not to provide an opinion on
the internal contrpl over financial reporting or on compliance. That
report is an inteéral part of an audit performed in accordance with
Government Auditing Standards and should be considered in conjunction with
this report in considering the results of our audit.

The management’s discussion and analysis and budgetary comparison
information on pages 3 through 10 and on pages 33 through 34, respectively,
are not a required part of the basic financial statements but are
supplementary information required by accounting principles generally
accepted in the United States of America. We have applied certain limited
procedures, which | consisted principally of inquiries of management
regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and
express no opinion ion it.

PRV

Davis & Bott
Certified Public Accountants, L.C.

October 30, 2006



. Honeyville City
Management's Discussion and Analysis (Unaudited)
For the Year Ended June 30, 2006

As management : of Honeyville, Utah, we offer readers of the City’s
financial statements this narrative overview and analysis of the financial
activities of the City for the fiscal year ended June 30, 2006. The City’s
financial performance is discussed and analyzed within the context of the
accompanying financial statements and disclosures following this section.

FINANCIAL HIGHLIGHTS

A. The assets of ithe City exceeded its liabilities at June 30, 2006, by
$1,630,102. Of this amount, unrestricted net assets of $772,934 may
be used to meet the City’s ongoing obligations to citizens and

creditors.

B. The total net éssets increased by $110,520 over the prior fiscal year.
The increase resulted primarily from revenues being greater than
expenditures. °

C. As of June 30, 2006, the City’s governmental funds reported combined

ending fund balances of $1,017,177, an increase of $66,708 in
comparison with the prior fiscal year. Of this amount, $634,803 was
unreserved and available for spending. The remaining $382,373 has
been reserved due to legal restrictions involving parties outside the
financial reporting entity.

D. At June 30, 2096, the unreserved fund balance for the general fund was
$8,683, or 3 percent of total general fund expenditures.

OVERVIEW OF THE FIﬁANCIAL STATEMENTS

The discussion and analysis are intended to serve as an introduction
to the City’s basic financial statements. The City’s basic financial
statements are comprised of three components: 1) government-wide financial
statements, 2) fund financial statements, and 3) notes to the financial
statements. This ﬁeport also contains other supplementary information in
addition to the bagic financial statements themselves.

Government-wide financial statements. The government-wide financial

statements are de81gned to provide readers with a broad overview of the
City’s finances, 1n a manner similar to a private-sector business.

See Independent Auditors’ Report
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Honeyville City
Management’s Dlscus31on and Analysis (Unaudited) (Continued)
For the Year Ended June 30, 2006

The statement of net assets presents information on all of the City’s
assets and liabilities, with the difference between the two reported as net
assets. Over time,; increases or decreases in net assets may serve as a
useful indicator of whether the financial position of the City is improving
or deteriorating

The statement: of activities presents information showing how the
City’s net assets changed during the most recent fiscal year. All changes
in net assets are reported as soon as the underlying event giving rise to
the change occurs, iregardless of the timing of related cash flows. Thus,
revenues and expenses are reported in this statement for some items that
will only result in cash flows in future fiscal periods.

Both of the government-wide financial statements distinguish functions
of the City that are principally supported by taxes and intergovernmental
revenues (governmental activities) from other functions that are intended
to recover all or a significant portion of their costs through user fees
and charges (business-type activities). The governmental activities of the
City include general government, public safety, highways and public
improvements, and parks and recreation. The business-type activities of
the City consist of culinary water.

Fund Financial Statements. A fund is a grouping of related accounts
that is used to maintain control over resources that have been segregated
for specific act1v1t1es or objectives. The City, like other state and
local governments,: uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. All of the funds of
the City can be dlvlded into two categories: governmental and proprietary
funds.

Governmental Funds. Governmental funds are used to account for
essentially the same functions reported as governmental activities in the
government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near-
term inflows and ouﬁflows of spendable resources, as well as on balances of
spendable resources available at the end of the fiscal vyear. Such
information may be useful in evaluating a government’s near-term financing
requirements. '

Because the focus of governmental funds is narrower than that of the
government-wide financial statements, it is useful to compare the
information presented for governmental funds with similar information
presented for governmental activities in the government-wide financial
statements. By doing so, readers may better understand the long-term
impact of the City’b near-term financing decisions.

See Independent Auditors’ Report
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: Honeyville City
Management’s Discussion and Analysis (Unaudited) (Continued)
For the Year Ended June 30, 2006

Both the govetnmental fund balance sheet and the governmental fund
statement of revenues, expenditures and changes in fund balances provide a
reconciliation to facilitate this comparison between the two.

The City mainthins two individual governmental funds. Information is
presented separately in the governmental fund balance sheet and
governmental fund statement of revenues, expenditures and changes in fund
balances for the general fund and capital projects fund. Both are
considered major fqnds.

The City adobts a one-year budget for its governmental funds.
Budgetary comparisdn statements have been provided.

Proprietary F@nds. The City maintains only one type of proprietary
fund; namely, an enterprise fund. Enterprise funds are used to report the
same functions presented as business-type activities in the government-wide
financial statements. Information is presented in the proprietary
statement of net assets and the proprietary statement of revenues, expenses
and changes in fund net assets for the water utility fund.

Notes to the |financial statements. The notes provide additional

information essential to a full understanding of the data provided in the
government-wide and fund financial statements.

GOVERNMENT -WIDE FIﬁANCIAL ANALYSIS

As noted earliér, net assets may serve over time as a useful indicator
of a government’s financial position. At June 30, 2006, the City’s assets
exceeded liabilities by $1,630,102. The largest portion of the City’s net
assets (48 percentb reflects its investment in capital assets. Capital
assets are used to provide services to citizens and they are not available
for future spending.

See Independent Auditors’ Report
5



Honeyville City

Management’s Discussion‘and Analysis (Unaudited) (Continued)
For the Year Ended June 30, 2006

Other assets
Capital assets

Total assets

Other liabilities

Total liabilities

Net assets

Investment in capital |

assets, net of

related debt
Restricted
Unrestricted

Total net assets

The

Net Assets

Governmental Business-Type
Activities Activities Total
2006 2005 2006 2005 2006 2005
$ 750,877 $663,805 $139,641 §$ 60,418 S 890,518 $ 724,223
314,148 332,613 474,794 510,135 788,942 842,748
1,065,025 996,418 614,435 570,553 1,679,460 1,566,971
47,848 45,949 1,510 1,440 49,358 47,389
47,848 45,949 1,510 1,440 49,358 47,389
314,148 332,613 474,794 510,135 788,942 842,748
68,226 69,785 - - 68,226 69,785
634,803 548,071 138,131 58,978 772,934 607,049
$1,017,177 $ 950,469 $612,925 $569,113 $1,630,102 $1,519,582

restrictéd portion

of the net assets

$68,226

(4 percent)

represents resources that are subject to external restrictions on how they

may be used.

The balance of unrestricted net assets $772,933 (47 percent)

may be used to meet the City’s ongoing obligations to citizens and

creditors.

At June 30, 20@6, the City was able to report positive balances in all
three categories oflnet assets, both for the government as a whole, as well
as for its combined governmental and business-type activities.

See Independent Auditors’ Report
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Revenues: :
Program revenues: E
Charges for services
Operating grants and
contributions i
Capital grants and

contributions i

General revenues: E
Property taxes :
Other taxes S
Other :

Total revenues

Expenses: ;
General government
Public safety f
Highways and public |
works !
Parks and recreation

Water utility
Total expenses |

Increase (decrease)
. |
in net assets

Net assets beginning !

: Honeyville City
Management s Dlscus51on and Analysis (Unaudited)

(Continued)
For the Year Ended June 30, 2006
Change in Net Assets
Governmental Business-Type
Activities Activities Total
2006 2005 2006 2005 2006 2005
S 70,006 5 47,073 $112, 045 $104,374 $ 182,051 $ 151,447
103,017 75,511 54,765 39,305 157,782 114,816
- 4,700 - - - 4,700
54,115 50,129 - - 54,115 50,129
117,266 103,859 - - 117,266 103,859
26,159 13,338 3,492 751 29,651 14,089
370,563 294,610 170,302 144,430 540,865 439,040
127,727 89,878 - - 127,727 89,878
60,818 59,763 - - 60,818 59,763
87,510 29,880 - - 87,510 29,880
27,800 22,428 - - 27,800 22,428
- - 126,490 157,730 126,490 103,304
303,855 201,949 126,490 157,730 430,345 305,253
66,708 92,661 43,812 (13,300) 110,520 79,361
950,469 857,808 569,113 582,413 1,519,582 1,440,221
$1,017,177 § 950,469 $612,925 $569,113 $1,630,102 §$1,519,582

Net assets ending E

See Independent Auditors’ Report
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: Honeyville City
Management’s Discussion and Analysis (Unaudited) (Continued)
For the Year Ended June 30, 2006

Governmental énd Business-Type Activities. Governmental activities
increased the City’s net assets by $66,708. When combined with the $43,811
increase in net as$ets from business-type activities, overall net assets
increased by $110,520 or 7 percent.

The increase ih governmental net assets is mainly due to capitalizing
new fixed asset purichases. This was due to an increase in impact fees and
a reduction in expenses.

FINANCIAL ANALYSIS?OF THE GOVERNMENT’S FUNDS

As noted earlier, the City wuses fund accounting to ensure and
demonstrate complidnce with finance related legal requirements.

Government Funds. The purpose of the City’ governmental funds is to
provide information on near-term inflows, outflows and balances of
spendable resources. Such information is useful is assessing the City’s
financing requirements. In particular, unreserved fund balance may serve
as a useful measureéof a government’s net resources available for spending
at the end of the fiscal year.

The general fund is the City’s chief operating fund. At
June 30, 2006, the unreserved fund balance of the general fund
was §8,683, Which comprises 13 percent of the total fund
balance. The remaining general fund balance of $68,226 is
restricted for B&C road uses. As a measure of the general
fund’s liquidity, it may be useful to compare both unreserved
fund balance and total fund balance to total fund expenditures.
The unreserved general fund balance represents 3 percent of
total general! fund expenditures. The fund balance of the
City’s general fund decreased by $148,976 during the fiscal
year ended June 30, 2006. This decrease was anticipated.

The capital projects fund increased mainly because of the
$220,000 tranéfer from the general fund for anticipated future
projects. .

The water utility fund’s net assets increased by $43,812.
This was due ?o an increase in impact fees and a reduction in
expenses. :

See Independent Auditors’ Report
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: Honeyville City
Management’s Discussion and Analysis (Unaudited) (Continued)
For the Year Ended June 30, 2006

GENERAL FUND BUDGETARY HIGHLIGHTS

The original éubmitted budget for fiscal year 2006 was modified to
reflect increased expenses in two budget categories. The City increased
general governmentgby $15,000. The City also increased the highways and
public improvements budget by $5,000.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital asset#. The City’s investment in capital assets for its
governmental and business-type activities at June 30, 2006, amounted to
$788,942 (net of a?cumulated depreciation) . This investment in capital
assets includes land, buildings, improvements, service lines, equipment,
roads and similar' infrastructure. The total decrease in the City’s
investment in capital assets for the fiscal year ended June 30, 2006, was
$§53,806 (a decrease of 6 percent for governmental activities and a decrease
of 7 percent for business-type activities). The decrease in governmental
capital assets wab due to annual depreciation and removal of some
equipment. The decrease in business-type activities was due to annual
depreciation. f

Capital Assets
(Net of Depreciation)

Governmental Business-Type
Activitiesg Activities Total
2006 2005 2006 2005 2006 2005
Land § $ 12,900 $ 12,900 $ - $ - $ 12,900 $ 12,900
Buildings and improvemeni:s 105,964 113,760 456,396 480,751 562,360 594,511
Infrastructure ; 12,559 13,284 - - 12,559 13,284
Machinery and equipment 182,725 192,669 18,398 29,384 201,123 222,053
Net capital assets! $ 314,148 $332,613 $474,794 $ 510,135 $ 788,942 $ 842,748

Additional information on the City’s capital assets can be found in
Note 3 on pages 29 !and 30 of this report.

| See Independent Auditors’ Report
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\ ; Honeyville City
Management’s Discussion and Analysis (Unaudited) (Continued)
For the Year Ended June 30, 2006

ECONOMIC FACTORS AﬁD NEXT YEAR’S BUDGETS AND RATES

Honeyville, Utah, has continued to experience growth and is in the
process of negotiations with the State of Utah Division of wildlife
Services to build a new water reservoir. The Division owns a piece of
property to be uséd for wildlife, not commercial, purposes. Through
negotiations, it i$ anticipated the City will be allowed to build a one
million gallon reservoir on the Division of Wildlife Resources land in
exchange for the cilty building a watering trough or pond for wildlife. It
is anticipated the monthly water rates will be increased in order to assist
in servicing the .debt that will be incurred in building the water
reservoir. :

The City has ﬂlso budgeted to install and 8” water line on Call’s Fort
Road from 6900 North to 7275 North, which is about 4,000 ft. of pipe. This
project will also include the installation of fire hydrants.

The City will%be conducting a feasibility study about the possibility

of acquiring the old Honeyville school building and convert it into a
community center.

See Independent Auditors’ Report
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June

ASSETS :
Cash and cash equivilents
Accounts receivablei— net
Intergovernmental réceivables
Property taxes
Sales taxes ;
Class "C" road funds
Capital assets (netéof accumulated
depreciation):
Land ;
Buildings and improvements
Infrastructure '
Equipment
Other assets

Total assets

LIABILITIES i

Accounts payable and a&crued
liabilities :

Deferred revenue

Total liabilities

NET ASSETS ;
Invested in capital aséets, net
of related debt .
Restricted - Class "C":roads
Unrestricted ;

Total net assets?

Honeyville City
Statement of Net Assets

30, 2006
Primary Government
Governmental Business-Type

Activities Activities Total
$ 666,019 $139,641 $ 805,660
45,203 45,203
23,769 23,769
14,907 14,907
12,900 - 12,900
105,964 456,396 562,360
12,559 - 12,559
182,725 18,398 201,123
979 - 979
1,065,025 614,435 1,679,460
3,615 1,510 5,125
44,233 - 44,233
47,848 1,510 49,358
314,148 474,794 788,942
68,226 - 68,226
634,803 138,131 772,934
$1,017,177 $612, 925 $1,630,102

The accompanyiﬁg notes are an integral part of these statements.
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Balance Sheet

ASSETS 5
Cash and cashi
equivalents |
Receivables, net
Property tax:
Sales tax ;

Intergovernmental
Other assets

Total asseﬁs

LIABILITIES AND FUND BALANCE
Liabilities: |
Accounts payable
Deferred revenue

Total liabilities

Fund balance:
Reserved for: !
Class "C" roads
Unreserved '

Total funi balance

Total liaﬂilities and
fund balances

Honeyville City
Governmental Funds
June 30, 2006

Capital

General Projects
Fund Fund

$ 54,812 $ 611,207
45,203 -
23,769 -
14,907 -
979 -

$ 139,670 $ 611,207
$ 3,615 S -
59,146 -
62,761 -
68,226 -

8,683 611,207

76,909 611,207

$ 139,670 $ 611,207

Total

Governmental

Funds

$ 666,019

45,203
23,769
14,907

979

$ 750,877

$ 3,615
59,146

62,761

68,226
619,890

688,116

$ 750,877

The accompanyﬁng notes are an integral part of these statements.
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Honeyville City
Reconc111at10n of the Balance Sheet of Governmental Funds
To the Statement of Net Assets
June 30, 2006

Total fund balanbe - governmental fund types S 688,116

Amounts reported%for governmental activities
in the statement of net assets are different
because: |

Capital assets used in governmental

activities aﬁe not financial resources

and, therefoﬁe, are not reported in the

funds. | 314,148

Revenues not considered available are
deferred in the funds. These include
$14,913 in sales and use tax. 14,913

Net assets of governmental activities $ 1,017,177

The accompanying notes are an integral part of these statements.
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Honeyville City
Statement of Revenues, Expenditures and Changes in Fund
. Balances - Governmental Funds
For the Year Ended June 30, 2006

i Capital Total
: General Projects Governmental
Fund Fund Funds
Revenues:
Taxes: ;
Property § $ 54,115 ¢ - $ 54,115
Sales and use | 112,426 - 112,426
Other : 1,716 - 1,716
Licenses and permlts 47,953 - 47,953
Intergovernmental 72,007 - 72,007
Charges for services 31,257 - 31,257
Impact fees E 10,784 - 10,784
Earnings on 1nvestments 10,077 16,082 26,159
Grants received i 9,401 - 9,401
Miscellaneous | 1,621 - 1,621
Total reven@es 351,357 16,082 367,439
Expenditures:
Current: ;
General government 117,323 - 117,323
Public safety | 49,411 - 49,411
Highways and p@blic works 85,325 - 85,325
Parks and recreation 12,197 - 12,197
Cemetery : 16,077 - 16,077
Capital outlay : - 5,057 5,057
Total expen@itures 280,333 5,057 285,390
Excess (deficiency) of
revenues ovér expenditures 71,024 11,025 82,049
Other financing squrces (uses) :
Transfers out : (220, 000) - (220, 000)
Transfers in ; - 220,000 220,000
Excess (deficiency) of
revenues and transfers in
over expenditures and
transfers out (148,976) 231,025 82,049
Fund balance begiﬁning 225,885 380,182 606,067
Fund balance endng $ 76,909 $ 611,207 $ 688,116

The accompanying notes are an integral part of these statements.
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Honeyville City
Reconclllatlon of the Statement of Revenues, Expenditures
and Changes in Fund Balances - Governmental Funds
. To the Statement of Activities
For the Year Ended June 30, 2006

Amounts reportedéfor governmental activities
in the statement of activities are
different because:

Net changes ini fund balances - total
governmental funds S 82,049

Governmental fhnds report capital
outlays as ekpenditures. However,
in the statehent of activities the
cost of thosé assets is allocated
over their ebtimated useful lives
and reportedias depreciation expense.
This is the amount by which capital
outlays excebded depreciation in the
current periobd. (18,465)

Revenues in thé statement of activities
that do not brovide current financial
resources aré not reported as
revenues in Fhe funds 3,124

Change in net assets of governmental
activities S 66,708

The accompanying notes are an integral part of these statements.

| 16



Honeyville City
Statement of Net Assets - Proprietary Fund
June 30, 2006

ASSETS g
Current assets:
Cash and investments
Receivables, net

Total currént assets

Noncurrent asséts:
Capital assets:
Water system, net
Equipment, net

Total noncdrrent assets
Total asseﬁs
LIABILITIES
Current liabilities:
Accounts payable
Total liabilities

NET ASSETS

Investment in dapital assets, net of

related debt
Unrestricted

Total net assets

Enterprise Fund
Water Utility

$ 123,533
16,108

139,641

456,396
18,398

474,794

614,435

1,510

1,510

474,794
138,131

$ 612,925

The accompanying notes are an integral part of these statements.



"Honeyville City

Statement of Revenues, Expenses and Changes in
| Net Assets - Proprietary Fund

?or the Year Ended June 30,

OPERATING REVENUES

Charges for services
Connection fees

Total operating revenues

OPERATING EXPENSES
Wages and benefits
Fees and serviges
Materials and supplies
Utilities |
Depreciation |

Totai operating expenses

Operating iﬁcome (loss)

NONOPERATING REVENUES (EXPENSES)
Investment earnings
Impact fees

Total nonopérating revenues

Change in nét assets

Total net assets?beginning

Total net assets; ending

Enterprise Fund
Water Utility

$ 112,045
1,789

113,834

22,607
28,582
30,020

9,940
35,341

126,490

(12,656)

3,492
52,976

56,468

43,812

569,113

$ 612,925

The accompanying notes are an integral part of these statements.
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Honeyville City
Statement of Cash Flows - Proprietary Fund
For the Year Ended June 30, 2006

i Enterprise Fund
| Water Utility

Cash flows from bperating activities:

Receipts fromécustomers S 113,939
Payments to suppliers (68,472)

Payments to employees (22,607)

Net cash provided by (used in)
operating activities 22,860

Cash flows from bapital and related
financing activities:
Capital contributions 52,975

Net cash p?ovided by (used in)
capital and related financing
activities 52,975

Cash flows from investing activities:
Interest and dﬁvidends received 3,492

Net cash p?ovided by (used in)
investing; activities 3,492

Net increase (decrease) in cash

and cash equivalents 79,327
Balance beginniné 44,206
Balance ending 5 S 123,533

The accompanying notes are an integral part of these statements.
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: Honeyville City
Statement of Cash Flows - Proprietary Fund (Continued)
For the Year Ended June 30, 2006

Enterprise Fund
Water Utility

Reconciliation of operating income
(loss) to net cash provided by
(used in) operﬂting activities:
Operating income (loss) $ (12,656)
Adjustments to reconcile operating
income to net cash provided by
(used in) operating activities:

Depreciation expense 35,341
Change in assets and liabilities:
Receivables, inet 105

Accounts payable 70

Net cash érovided by (used in)
operating activities $ 22,860

The accompanjing notes are an integral part of these statements.

20




Honeyville City
Notes to Financial Statements
June 30, 2006

NOTE 1. .SUMMARﬁ OF SIGNIFICANT ACCOUNTING POLICIES

A. Reportﬁng Entity

Honeyville, Utah, is governed by an elected mayor and a five-
member council. As required by generally accepted accounting
principles, : these financial statements present the financial
condition of the government. Honeyville, Utah, is not a component
unit of anyéother entity, nor does it have any component units for
which the government would be considered financially accountable.

B. Governbent—wide and Fund Financial Statements

The City’s basic financial statements include both government-
wide (reporting the City as a whole) and fund financial statements
(reporting the City’s major funds). Both the government-wide and
fund financial statements categorize primary activities as either
governmentaﬂ or business-type.

The government-wide financial statements (i.e., the statement
of net assets and the statement of activities) report information
on all activities of the City. Governmental activities, which
normally are supported by taxes and intergovernmental revenues, are
reported separately from business-type activities, which rely to a
significant' extent on fees and charges for support.

The statement of activities demonstrates the degree to which
the direct lexpenses of a given function or segment are offset by
program revenues. Direct expenses are those clearly identifiable
with a specific function or segment.

Program revenues include: 1) charges to customers or
applicants :who purchase, use or directly benefit from goods,
services or privileges provided by a given function or segment, and
2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function or
segment. T?xes and other items not properly included among program
revenues are reported instead as general revenues.

Separate financial statements are provided for governmental
and proprietary funds. All individual governmental and enterprise
funds are ireported as separate columns in the fund financial
statements.;

See Independent Auditors’ Report
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: Honeyville City
Notes to Financial Statements (Continued)
5 June 30, 2006

NOTE 1. SUMM.ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. Measurément Focus, Basis of Accounting and Basis of

Presentation

- The government-wide financial statements are reported using
the economic resources measurement focus and the accrual basis of
accounting, as are the proprietary fund financial statements.
Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash
flows. i

The use of financial resources to acquire capital assets are
capitalizei as assets in the government-wide financial statement,
rather than reported as expenditures.

The accounts of the government are organized and operated on
the basis of funds. A fund is an independent fiscal and accounting
entity with a self-balancing set of accounts. Fund accounting
segregates funds according to their intended purpose and is used to
aid management in demonstrating compliance with finance-related
legal and contractual provisions. The minimum number of funds is
maintained consistent with legal and managerial requirements.

The gdvernment has the following fund types:

Governmental funds are used to account for the
government's general government activities.
Governmental fund types use the flow of current
financial resources measurement focus and the modified
accrual basis of accounting.

Under, the modified accrual basis of accounting,
revenues are recognized when susceptible to accrual
(i.e.; when they are “measurable” and “available”).
“Measﬁrable” means the amount of the transaction can be
determined and "available" means collectible within the
current period or soon enough thereafter to pay
liabilities of the current period. The City considers
all revenues available if they are collected within 30
days éfter year end. The City considers Class “C" road
money: to be available if collected within 60 days.
Expenditures are recorded when the related fund
liability is incurred.

See Independent Auditors’ Report
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Honeyville City
Notes to Financial Statements (Continued)
June 30, 2006

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Governmentél funds include the following fund types:

The gemeral fund is the government's primary operating
fund. It accounts for all financial resources of the general
government, except those required to be accounted for in
another fund.

The cépital projects funds account for the acquisition
of capital lassets or construction of major capital projects
not being financed by proprietary funds.

Proprietary funds are accounted for on the flow of
economic resources measurement focus and use of accrual basis
of accounting. Under this method, revenues are recorded when
earned and iexpenses are recorded at the time liabilities are
incurred. |The City applies all GASB pronouncements as well
as the Flnanc1a1 Accounting Standards Board pronouncements
issued on; or before November 30, 1989, unless those
pronouncements conflict with or contradict GASB
pronouncements.

Proprietary funds distinguish operating revenues and
expenses from nonoperating items. Operating revenues and
expenses dgenerally result from providing services and
producing jand delivering goods in connection with a
proprietary fund’s principal ongoing operations. The
principal operating revenues of the enterprise fund are
charges to customers to the system.

Operading expenses for enterprise funds include the cost
of sales ; and services, administrative expenses and
depreciation on capital assets. All revenues and expenses
not meeting this definition are reported as nonoperating
revenues and expenses.

Enterérise funds are used to account for those
operations | financed and operated in a manner similar to
private business or where the City has decided the
determination of revenues earned, costs incurred and/or net
income is necessary for management accountability. The City
has only one proprietary fund, the water utility fund, which
delivers culinary water to citizens of the City.

E See Independent Auditors’ Report
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| Honeyville City
NotQS to Financial Statements (Continued)
: June 30, 2006

NOTE 1. SUMMA#Y OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
When both restricted and unrestricted resources are available for

use, it is the City’s policy to use restricted resources first, then
unrestricted re$ources as they are needed.

D. Assetsg, Liabilities and Equity
i. Cash and Investments

The government's cash and cash equivalents
are considered to be cash on hand, demand deposits
and short-term investments with the original
maturities of three months or less from the date
éf acquisition. Currently, the only investing is
done with the State Treasurer's Investment Pool.

ii. éeceivables and Payables

i Transactions between funds that are
representative of lending/borrowing arrangements
outstanding at the end of the fiscal year are
referred to as “advances to/from other funds” if
they are not projected to be repaid within one
year, and as ‘“interfund receivable/payable” for
amounts projected to be repaid within one year.

1ii. ¢apita1 Assets

Capital assets used in governmental-fund type
operations are accounted for in the governmental
activities column in the statement of net assets,
but not in governmental funds. Governmental
capital assets consisting of certain improvements
other than buildings, including roads, bridges,
streets, drainage systems and lighting system
placed in service prior to June 30, 2003, have not
been capitalized.

See Independent Auditors’ Report
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Honeyville City
Notes to Financial Statements (Continued)
June 30, 2006

NOTE 1. SUMMA#Y OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

; All capital assets are valued at historical
cost or estimated historical cost if actual
historical cost is not available. Donated capital
assets are valued at their estimated fair value on
the date donated. Individual items with a cost of
$2,500 or greater are capitalized.

D. Asseté, Liabilities and Equity (Continued)

Depreciation of all exhaustible capital assets
is charged as an expense against its operations in
;he government-wide financial statements and the
proprietary fund financial statements. Accumulated
depreciation is reported on the government-wide and
proprietary fund statements of net assets.
Depreciation has been provided over the estimated
@seful lives using the straight-line method. The
éstimated useful lives are as follows:

Buildings and improvements. . 20 - 40 years
Water system................ 40 years
Equipment................... 3 - 15 years
Infrastructure.............. 20 years

E. Budget and Budgetary Accounting

The City follows the budget and budgetary accounting
procedures established by Utah law and described in the Uniform
Accounting iManual for Utah Cities and Citys. The current year
budget was jamended according to Utah law.

NOTE 2. DEPOSiTS AND INVESTMENTS

The State of Utah Money Management Council has the responsibility
to advise the :State Treasurer about investment policies, promote
measures and rules that will assist in strengthening the banking and
credit structure of the state, and review the rules adopted under the
authority of the State of Utah Money Management Act that relate to the
deposit and investment of public funds.

See Independent Auditors’ Report
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- Honeyville City
Notes to Financial Statements (Continued)
= June 30, 2006

NOTE 2. DEPOS#TS AND INVESTMENTS (Continued)

The City follows the requirements of the Utah Money Management Act
(Utah Code, Section 51, Chapter 7) in handling its depository and
investment transactions. The Act requires the deposit of the City’'s
funds in a qualiified depository. The Act defines a qualified depository
as any financiall institution whose deposits are insured by an agency of
the federal government and which has been certified by the State
Commissioner offFinancial Institutions as meeting the requirements of
the Act and adhering to the rules of the Utah Money Management Council.

A. Custodial Credit Risk

Custodial credit risk is the risk that, in the event of a bank
failure, the City’s deposits may not be returned to it. The City
does not have a formal deposit policy for custodial credit risk.
As of June; 30, 2006, the City’s carrying amount of deposits was
$80,411 and the bank balance was $112,207. O0Of the bank balance,
$100,000 was covered by federal depository insurance and $12,207
was uncollateralized.

B. Inveséments

The Mbney Management Act defines the types of securities
authorized jas appropriate investments for the City’s funds and the
conditions ! for making investment transactions. Investment
transactioﬁs may be conducted only through qualified depositories,
certified dealers or directly with issuers of the investment
securities.

These statutes authorize the City to invest in negotiable or
nonnegotiable deposits of qualified depositories and permitted
negotiable | depositories; repurchase and reverse repurchase
agreements; commercial paper that is classified as “first tier” by
two nationdlly recognized statistical rating organizations, one of
which must: be Moody’s Investors Services or Standard & Poor’s;
bankers’ ac¢ceptances; obligations of the United States Treasury
including 5ills, notes and bonds; bonds, notes and other evidence
of indebtedness of political subdivisions of the state; fixed rate
corporate ébligations and variable rate securities rated “A” or
higher, oréthe equivalent of “A” or higher, by two nationally
recognized istatistical rating organizations; shares or certificates
in a money!market mutual fund as defined in the Money Management
Act; and tHe Utah State Public Treasurer’s Investment Fund.

See Independent Auditors’ Report
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Honeyville City
Notes to Financial Statements (Continued)
June 30, 2006

NOTE 2. DEPOS]EITS AND INVESTMENTS (Continued)

The ﬁtah State Treasurer’'s Office operates the Public
Treasurer’$ Investment Fund (PTIF). The PTIF is available for
investment .of funds administered by any Utah public treasurer.

The PTIF is not registered with the SEC as an investment
company. . The PTIF is authorized and regulated by the Money
Management | Act, Section 51-7, Utah Code Annotated, 1953, as
amended. The Act established the Money Management Council which
oversees the activities of the State Treasurer and the PTIF, and
details thé types of authorized investments.

Deposﬂts in the PTIF are not insured or otherwise guaranteed
by the State of Utah, and participants share proportiocnally in any
realized gains or losses on investments.

The P?IF operates and reports to participants on an amortized
cost basis. The income, gains and losses - net of administration
fees - of ‘the PTIF are allocated based upon the participant’s
average daily balance. The fair value of the PTIF investment pool
is approximately equal to the value of the pool shares.

As oféJune 30, 2006, the City had the following investments
and maturities:

Investment Maturities (in Years)

i Fair Less More
Inveétment Type Value Than 1 1 -5 6 - 10 Than 10
State of Utah iPublic Treasurer's

Investment F@nd $709,141 $709,141

C. Interest Rate Risk

Interést rate risk is the risk that changes in interest rates
will adversely affect the fair value of an investment. The City’s
policy for imanaging its exposure to fair value loss arising from
increasing | interest rates is to comply with the State’s Money
Management ; Act. Section 51-7-11 of the Money Management Act
requires that the remaining term to maturity of investments may not
exceed the iperiod of availability of the funds to be invested.

See Independent Auditors’ Report
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: Honeyville City
Noth to Financial Statements (Continued)
; June 30, 2006

NOTE 2. DEPOS;TS AND INVESTMENTS (Continued)

The Act further limits the remaining term to maturity on all
investments in commercial paper, bankers’ acceptances, fixed rate
negotiable !deposits and fixed rate corporate obligations to 270 to
365 days or less. In addition, variable rate negotiable deposits
and variable rate securities may not have a remaining term to final
maturity exceeding two years.

D. Credit Risk

Credit risk is the risk that an issuer or other counterparty
to an investment will not fulfill its obligations. The City'’s
policy for ireducing its exposure to credit risk is to comply with
the State’s Money Management Act, as previously discussed.

At Juﬁe 30, 2006, the City had the following investments and
quality ratings:

i Fair Quality Ratings
Investment Type Value ARA AR A Unrated
State of Utah!Public Treasurer's
Investment Fund $709,141 $709,141
|
E. Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to
the magnitqde of a government’s investment in a single issuer. The
City’'s policy for reducing this risk of loss is to comply with the
Rules of the Money Management Council, as applicable.

See Independent Auditors’ Report
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Honeyville City
Notes to Financial Statements (Continued)
June 30, 2006

NOTE 3. CAPITAL ASSETS

The following is a summary of changes in capital assets during the
fiscal year ended June 30, 2006:

Governmentél Activities:

; Beginning Ending

i Balance Increases Decreases Balance
Capital assets not belng depreciated:
Land ; $ 12,900 $ - $ - $ 12,900
Capital assets beingidepreciated:
Infrastructure | 14,492 - - 14,492
Buildings and imp#ovements 175,870 - 175,870
Machinery and equipment 296,901 9,400 4,600 301,701
I
Total at hisi:orical cost 500,163 9,400 4,600 504,963
Less accumulated dep#eciation for:
Infrastructure ! 1,208 725 - 1,933
Buildings and impfovements 62,111 7,795 69,906
Machinery and equipment 104,231 16,432 1,687 118,976
Total accumuiated depreciation 167,550 24,952 1,687 190,815
Governmentaléactivities capital
assets - nei: $ 332,613 $(15,552) $ 2,913 $ 314,148

| See Independent Auditors’ Report
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Honeyville City
Notes to Financial Statements (Continued)
June 30, 2006

NOTE 3. CAPITAL ASSETS (Continued)

Business-Tﬁpe Activities:

Beginning Ending
Balance Increases Decreases Balance
Capital assets being%depreciated:
Water system % $1,712,358 $1,712,358
Machinery and equipment 91,471 91,471

Total at historical cost 1,803,829 1,803,829

Less accumulated depieciation for:
Water system ; 1,231,607 R 1,255,961
Machinery and equipment 62,087 . 73,074

Total accumuiated depreciation 1,293,694 35, 1,329,035

Business-type activities capital

assets - net $ 510,135 $(35,341) $ 474,794

Depreciatién expense was charged to functions/programs of the
primary government as follows:

Governmental Activities: |

General governmént $ 7,491

Public safety 11,407
Highways and publlc improvements 2,185
Parks and recreation 3,869

Total dep?eciation expense
governmental activities $ 24,952

See Independent Auditors’ Report
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Honeyville City
Notes to Financial Statements (Continued)
: June 30, 2006

NOTE 4.  PROPERTY TAX
1
~ Property taxes attached as an enforceable lien on property as of
January 1. Taxes are levied on June 15 and are due November 30.
Property tax revenues are not recognized when levied because they are
not expected to be collected within 60 days after the end of the current
year. This policy meets the criteria of GASB. Property taxes received
within thirty (30) days of year end are recognized as revenue at year
end. ’

NOTE 5. RISK ﬁANAGEMENT

Honeyvillej Utah, is exposed to various risks of loss related to
torts; theft of, damage to, and destruction of assets; error and
omissions; injuries to employees; and natural disasters. All general
liability, real property, all vehicles, including heavy equipment, and
injuries to employees are insured through a commercial policy (errors
and omissions).: Settled claims have not exceeded the City's insurance
coverage for any of the past three years. For insured programs, there
have been no significant reductions in insurance coverage.

NOTE 6. RESTRICTED NET ASSETS

Net assetséhave been restricted for Class “C” road purposes. The
amount represents funds received from the State of Utah Road Fund
allotment to beiused for future maintenance of the City’s road network.

NOTE 7. INTERFUND TRANSFERS
|
Interfund transfers for the fiscal year ending June 30, 2006,
consisted of the following:

Transferor Transferee

Fund Fund Amount
General fund Capital projects fund $ 220,000

See Independent Auditors’ Report
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- Honeyville City
Notes to Financial Statements (Continued)
June 30, 2006

NOTE 7. INTERFUND TRANSFERS (Continued)

Transfers are used to: 1) move revenues from the fund that statute
or budget requires to collect them to the fund that statute or fund
requires to expend them; 2) move receipts restricted to debt service
from the fund collecting the receipts to the debt service fund as debt
service payments|become due; and 3) use unrestricted revenues collected
in the general |fund to finance various programs accounted for in
accordance with budgetary authorizations.

In the fisc?l year ended June 30, 2006, the City made a one-time
transfer of $220;,000 from the general fund to the capital projects fund
to provide fundihg for future capital acquisitions and projects.

NOTE 8. OPERATiNG LEASE

The City léases a backhoe on an annual, noncancelable operating

lease. The yearly lease payment is $3,175. The City returns the

backhoe at the end of the lease period and negotiates a new lease
annually each fiscal year.

See Independent Auditors’ Report
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Honeyville City
Statement of Revenues,

Changes in Fund Balance

IBudget and Actual - General Fund

'For the Year Ended June 30, 2006

Revenues: ;
Taxes f
Licenses and permits
Intergovernmental
Charges for services
Impact fees 5
Earnings on investﬁents
Grants received
Migcellaneous

Total revenues

Expenditures: ;
General government
Public safety

Highways and publi& improvements

Parks and recreation

Total expendﬂtures
Excess (defidiency) of revenues
over expendﬂtures

Fund balance beginning

Fund balance ending

33

'Expenditures and

Original Final

Budget Budget Actual Variance
$137,480 $137,480 $168,257 30,777
31,500 31,500 47,953 16,453
70,700 70,700 72,007 1,307
12,220 12,220 31,257 19,037
- - 10,784 10,784
8,600 8,600 10,077 1,477
- - 9,401 9,401
600 600 1,621 1,021
261,100 261,100 351,357 90,257
85,600 100,600 117,323 (16,723)
49,500 49,500 49,411 89
83,500 88,500 85,325 3,175
42,500 42,500 28,274 14,226
261,100 281,100 280,333 767
- (20,000) 71,024 91,024

225,885 225,885 225,885 -
$225,885 $205, 885 $296,909 $ 91,024

See Independent Auditors’ Report




: Snowville Town
Note to Budgetary Comparison Schedule
: June 30, 2006

The Genera%l Government Department of the general fund had
expenditures in excess of budget of $16,723 for the year ended June 30,
2006. This is a violation of state law.

| See Accountants’ Report
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_ Honeyville City
Impact Fee Analysis (Unaudited)

General Fund
Parks and

Recreation
Impact fees recéived (June 30):
2002 : $ 674 $
2003 | 3,370
2004 ; 6,066
2005 5 6,066
2006 10,784
Total impac% fees received 26,960
Qualifying projécts (June 30):
2002 i -
2003 7,930
2004 12,226
2005 4,340
2006 5,266
Total qualiﬁying projects 29,762
Balance of ﬁmpact fees received
in excess of qualifying projects

See Independent Auditors’ Report
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Water
Fund

11,352
41,624
37,840

52,976

143,792

324,814
19,995
45,314

26,347

416,470

at June 30, 2006 $ (2,802) $ (272,678)




Certified Public Accountants, .LC

547 South Main

P.O. Box 369

Brigham City, Utah 84302
435-723-5224

216 East Main
Tremonton, Utah 84337
435-257-5486

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH
GOVERNMENTAL AUDITING STANDARDS

The Honorable Mayor and
Members of the City Council

Honeyville City

Honeyville, UT 84314

We have audited the financial statements of
the governmental activities, the Dbusiness-type
activities and each major fund of Honeyville,
Utah, as of and for the year ended June 30, 2006,
which collectively comprise Honeyville, Utah'’s,
basic financial statements and have issued our
report thereon dated October 30, 2006. We
conducted our audit in accordance with auditing
standards generally accepted in the United States
of America and the standards applicable to
financial audits contained in Government Auditing
Standards, issued by the Comptroller General of
the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we
considered Honeyville, Utah’s, internal control
over financial reporting in order to determine our
auditing procedures for the purpose of expressing
our opinions on the financial statements and not
to provide an opinion on the internal control over
financial reporting.

Our consideration of the internal control
over financial reporting would not necessarily
disclose all matters in the internal control that
might be material weaknesses. A material weakness
is a reportable condition in which the design or
operation of one or more of the internal control
components does not reduce to a relatively low
level the risk that misstatements caused by error
or fraud in amounts that would be material in
relation to the financial statements being audited
may occur and not be detected within a timely
period by employees in the normal course of
performing their assigned functions. We noted no
matters involving the internal control over
financial reporting and its operation that we
consider to be material weaknesses.



Honeyville City ° .

Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit
of Financial Statements Performed In Accordance With
Governmental Auditing Standards

Page Two 5

However, weinoted other matters involving the internal control over
financial reporting that we have reported to management of Honeyville,
Utah, in a separate letter dated October 30, 2006.

Compliance and Other Matters

As part of bbtaining reasonable assurance about whether Honeyville,
Utah’s, financial statements are free of material misstatement, we
performed tests|of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which
could have a direct and material effect on the determination of

financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our

tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Audit Standards.

However, weinoted certain immaterial instances of noncompliance or
other matters that we have reported to the management of Honeyville,
Utah, in a separ?te letter dated October 30, 2006.

This report is intended solely for the information and use of
management, the City Council, and the various state funding and auditing
agencies and is not intended to be, and should not be, used by anyone
other than thesel specified parties.

(Lo L ot

Certified Public Accountants, L.C.

Brigham City, Utah
October 30, 2006




Certified Public Accountants, LC

547 South Main

P.O. Box 369

Brigham City, Utah 84302
435-723-5224

216 East Main
Tremonton, Utah 84337
435-257-5486

AUDITORS' REPORT ON STATE OF UTAH LEGAL COMPLIANCE
The Honorable Mayor and
Members of the City Council
Honeyville City
Honeyville, UT 84314

We have audited the accompanying financial
statements of the governmental activities, the
business-type activities and each major fund of
Honeyville, Utah, for the vyear ended June 30,
2006, and have issued our report thereon dated
October 30, 2006. As part of our audit, we have
audited the City of Honeyville's compliance with
the requirements governing types of services
allowed or unallowed; eligibility; matching, level
of effort, or earmarking; reporting; special tests
and provisions applicable to each of its major
State assistance programs as required by the State
of Utah Legal Compliance Audit Guide for the year
ended June 30, 2006. The City received the
following major assistance programs from the State
of Utah:

* B & C road funds (Utah Department of
Transportation)

* Liquor law enforcement (State Tax
Commission)

The City also received the following nonmajor
grants, which were not required to be audited for
specific compliance requirements: (However, these
programs were subject to testwork as part of the
audit of the City's financial statements.)

* Fire Department Grant (Department of
Natural Resources)
* Cemetery History Grant (Division of
State History)
Our audit also included testwork on the
City's compliance with the following general

compliance requirements identified in the State of
Utah Legal Compliance Audit Guide:

Public debt

Cash management

Purchasing reguirements

Budgetary compliance

Truth in Taxation & Property Tax
Limitations

* % % % F




Honeyville City :
Auditors' Report on State of Utah
Legal Compllance

Page Two
* Liquor law enforcement
* B & C road funds
* Other general compliance issues
* Uniform building code standards
*

Impact fées and other development fees

The management of Honeyville, Utah, is responsible for the City's
compliance with all compliance requirements identified above. our
responsibility is| to express an opinion on compliance with those
requirements basedfon our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the Unlted States of America and Government Auditing Standards,
igssued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance
about whether materlal noncompliance with the requirements referred to
above occurred. Ap audit includes examining, on a test basis, evidence
about the City's compliance with those requirements. We believe that our
audit provides a reasonable basis for our opinion.

The results of our audit procedures disclosed immaterial instances of
noncompliance with’the requirements referred to above, which are described
in the accompanyihg letter of recommendations. We considered these
instances of noncompliance in forming our opinion on compliance, which is
expressed in the following paragraph.

In our opinion, Honeyville, Utah, complied, in all material respects,
with the general: compliance requirements identified above and the
requirements governing types of services allowed or unallowed; eligibility;
matching, level of effort, or earmarking; reporting; and special tests and
provisions that are applicable to each of its major State assistance
programs for the year ended June 30, 2006.

PR /% a

Certified Public Accountants, L.C.

Brigham City, Utah.
October 30, 2006 |




The Honorable Mayor and
Members of the Honeyville City Council
Honeyville, UT 84314

Ceﬂﬂhleubhqgkmounﬁ“R&]4C' We have audited the financial statements of

547 South Main i Honeyville, Utah, for the year ended June 30,
P.O. Box 369 2006, and have issued our report thereon dated
Brigham City, Utah 84302 g October 30, 2006. As part of our examination, we
435-723-5224 § made a study and evaluation of the City's system
‘ ' of internal accounting control to the extent we

5 considered necessary to evaluate the system as

216 East Main ; required by auditing standards generally accepted
Tremonton, Utah 84337 : in the United States of America. The purpose of
435-257-5486 5 our study and evaluation was to determine the
! nature, timing, and extent of the auditing

procedures necessary for expressing an opinion on

; the City's financial statements. Our study and

| evaluation was more 1limited than would be
: necessary to express an opinion on the system of
internal accounting control taken as a whole.

The management of Honeyville City is
responsible for establishing and maintaining a
system of internal accounting control. In
fulfilling this responsibility, estimates and
judgments by management are required to assess the
expected benefits and related costs of control
procedures. The objectives of a system are to
provide management with reasonable, but not
absolute, assurance that assets are safeguarded
against loss from unauthorized use or disposition,
and that transactions are executed in accordance
with management's authorization and recorded
properly to permit the preparation of financial
statements in accordance with generally accepted
accounting principles.

Because of inherent limitations in any system
of internal accounting control, errors or
irregularities may nevertheless occur and not be
detected. Also, projection of any evaluation of
the system to future periods 1is subject to the
risk that procedures may become inadequate because
of changes in conditions or that the degree of
compliance with the procedures may deteriorate.

Our study and evaluation made for the limited
purpose described in the first paragraph would not
necessarily disclose all material weaknesses in
the system. Accordingly, we do not express an
opinion on the system of internal accounting
control of Honeyville City taken as a whole.
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However, our study and evaluation disclosed the following
reportable or agreed-upon conditions that we believe result in a
relatively low riisk that errors or irreqularities in amounts that would
be material in relation to the financial statements of Honeyville City
may occur and noﬁ be detected within a timely period.

CURRENT YEAR RECéMMENDATIONS:
1. BUDGETING:

Issue - Oneidepartment (general government) in the general fund had
expenditure$ in excess of budget.

Recommendatﬂon - We recommend expenditures be monitored closely and

the proper budgeting procedures for transactions be followed.
i

Response - ihis recommendation will be implemented.
2.  PURCHASING POLICY
Issue - Honéyville City has adopted a purchasing policy as required

by law. The policy requires purchase orders be used in excess of
$50. Bidding is also required on purchases in excess of $3,000.

Recommendation - The purchasing policy is currently not being
followed soj either the policy should be changed to match what is
actually happening or the current purchasing policy should be
followed.

Response - ihis recommendation will be implemented.
3. CHECK NUMBERS
Issue - Thé check number in QuickBooks does not always match the

actual check number on issued checks. It also appeared check
numbers werg not always used in sequence.

Recommendaﬂion - We recommend the City develop a procedure or
report to verify that QuickBooks and actual check numbers are the
same, and use one sequence for the checks.

Response —iThis recommendation will be implemented.
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CURRENT YEAR RECOMMENDATIONS (Continued) :

4.

SIGNING CHECKS

Issue - Che¢ks are not always signed twice before being issued.

Recommendation - Before checks are sent to the vendor, someone
should verify they are signed by two authorized signers.

Response - ?his recommendation will be implemented.

CHART OF ACCOUNTS

Issue - Theicurrent chart of accounts does not include a general
fund account for wages. Wages are put into other areas such as

general government buildings.

Recommendation - We recommend a new account be added to the chart
of accountsito accumulate wages of the general fund.

Response - This recommendation will be implemented.
BANK RECONCILIATION

Issue - Theie are a few items on the bank reconciliation that are
about a year old.

Recommendation - We recommend that in reconciling the bank, old
items be researched and taken care of. The most common 1is
outstanding; checks, which after a year should be sent to the State
of Utah Division of Unclaimed Property.

Response - This recommendation will be implemented.

PRIOR YEAR RECOMMENDATIONS:

1.

EXCESSIVE FUND BALANCE

Issue - For the year ended June 30, 2005, the general fund had a
fund balance in excess of the amount allowed by state law.

Recommendation - We recommended the City review the limits for fund
balances (i.e., not in excess of 18 percent of total estimated
revenue) and make necessary adjustments to comply with the
requirements.
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PRIOR YEAR RECOM&ENDATIONS (Continued) :

Response - The City has future projects they anticipate will use
the excess fund balance.

Current Status - This recommendation has been implemented. The
City transferred $220,000 to the capital projects fund for capital
improvements and the fund balance is currently within the limits
allowed by state law.

SEGREGATION%OF DUTIES

Issue - Hon?yville, Utah, has insufficient segregation of duties
due to the small size of the entity.

Recommendation - We recommended the City look at the cost versus
the benefitiof improving the segregation of duties.

Response - Honeyville, Utah, has a city clerk and a treasurer.
They try toisegregate duties as much as possible between the two
employees. ;| The City feels the additional cost involved to
completely segregate duties is not feasible for the benefit they
would recei@e. They feel their current procedures are adequate to
safeqguard agsets.

Current Status - Segregation of duties remains insufficient due to
the size of;the City.

TIMELY DEPOSITS

Issue - TheéCity is not following the cash management procedures of
making deposits at least every three days.

Recommendation - We recommended the City deposit within the three-
day period..

Response - The City will implement this recommendation.

Current Status - There has been a great deal of improvement in this
area but some deposits are still deposited after three working
days. 5
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PRIOR YEAR RECOMMENDATIONS (Continued) :
4. BONDING

Issue - Thé City treasurer is not adequately bonded in accordance
with State of Utah law.

Recommendaﬁion - We recommended the City take the necessary steps
to increasq bonding of the treasurer.

Response —éThe City will increase the amount of the treasurer’s
bond. :

Current Staius - The recommendation has been implemented.

CONCLUSION

The matters|discussed herein have been brought to the attention of
responsible City. personnel during the course of our examination. As a
result, many of these recommendations are either being implemented or
are under considération at the time of issuance of this letter.

We wish toi take this opportunity to express our thanks and
appreciation for; the courtesy and assistance extended to us by your
personnel during;our audit work.

We welcome ﬁhe opportunity to discuss further any points mentioned
herein. We feel! that proper implementation of these suggestions will
improve internalgcontrols and protect the City's assets.

Davis & BRott
Certified Public Accountants, L.C.

October 30, 2006 |
Brigham City, Utah
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" 1211103 Honeyville City
Accrual Basis Balance Sheet
: As of June 30, 2006
Adjustments to Government
Trial Balance Adjustments Final TB Water General Capital PROOF Wide Financial Statements Final TB
June 30,2006 PAJE# Debit Credit June 30, 2006 Fund Fund Projects Fund Column GWAJE# Debit Credit June 30, 2008
ASSETS '
Current Assets
Chaecking/Savings
Bank of Utah 80411.41 80,411.41 63,525.46 9,512.65 7,373.30 80,411.41 80,411.41
First Security Bank 317.00 2 317.00 0.00 0.00 0.00
Utah St Treasurer Poo}-281 709,139.60 14 19,574.00 19,573.00 709,140.60 60,007.90 40,242.00 608,890.70 709,140.60 : 709,140.60
Total Checking/Savings 789,868.01 789,552.01 123,533.36 49,754.65 616,264.00 789,552.01 789,552.01
Accounts Recelvable
Accounts Receivable 4,297 11 3 12,056.31 16,353 .42 16,353.42 16,353.42 . 16,353.42
Less Allow for Dbtfl Accts -166.58 4 166.58 245.30 -245.30 -245.30 -245.30 -245.30
Net Water AIR 4,130.53 16,108.12 16,108.12 0.00 0.00 16,108.12 16,108.12
Sales & Use Tax Receivable 0.00 87 23,769.04 23,769.04 23,769.04 23,769.04 23,769.04
Property Tax Recelvable 0.00 67 45,202.56 45,202.56 45,202.56 45202 56 45,202.56
B&C Road Receivable 0.00 8 14,906.91 14,906.91 14,906.91 14,906.91 14,906.91
Total Accounts Receivable 4,130.53 99,986.63 16,108.12 83,878 51 0.00 99,986.63 99,986.63
Other Current Assets
Prepaid assets 0.00 12 529.17 §29.17 52817 529.17 529.17
Undeposited Funds 695.58 5 695.58 0.00 0.00 0.00 0.00
Total Other Current Assets 695.58 529.17 0.00 529.17 0.00 529.17 529.17
Total Current Assets 794,694.12 890,067 .81 139,641.48 134,162.33 616,264.00 890,067.81 880,067.81
Fixed Assets
General Fixed Assets
Buildings & Improvements 175,870.11 175,870.11 175,870.11 175,870.11 175,870.11
Fumniture & Equipment 296,900.75 296,900.75 296,900.75 296,900.75 51,52 9,400.00 4,600.00 301,700.75
Infrastructure . 14,491.50 14,491.50 14,491.50 14,491.50 14,491.50
Land 12,900.00 12,900.00 12,900.00 12,900.00 12,900.00
A lated Depreciati -167,549.37 -167,549.37 -167,548.37 -167,549.37 50, 52 1,686.67 2495192 -180,814.62
Total General Fixed Assets 332,612.99 332,612.99 0.00 332,612.99 0.00 332,612.99 i 314,147.74
Water Fixed Assets
Water System 1.712,358.00 1,712,358.00 1,712,358.00 1,712,358.00 1,712,358.00
Fumniture & Equipment 91,471.00 91,471.00 91,471.00 91,471.00 91,471.00
Land 0.00 0.00 0.00 000 . 0.00
Accumulated Depreciation -1,20369395 10 35,341.09 -1,320,035.04 -1,329,035.04 -1,329,035.04 . .___A32903504_
o e BAOABEE s e e e e e TR S 0.00 000 47479396 474,79396
" "Other Assets
General Fund - 15 Shares BR Canal Co. 450.00 450.00 450.00 450.00 . 450.00
. Total Other Assets 450.00 : 450.00 0.00 450.00 0.00 450.00 450.00
TOTAL ASSETS 1,637,892.16 1,697,924.76 614,435.44 467,225.32 616,264.00 1,697,924.76 1,679,459.51
Page1ofé
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Accrual Basis

LIABILITIES & EQUITY

Liabilittes
Current Liabilities
Accounts Payable
General A/P
Water Fund A/P
Total Accounts Payable
Other Current Liabilities

Deferred revenue

A d Expense - G
Accrued Expense - Water
Payroll Liabilities
Total Other Current Liabillities
Total Current Liabilities
Total Liabilities
Equity
Water Equity
Contributed Capital
Unreserved Retained Eamings
Total Water Equity

Investment in gen fixed assets

Fund Balances
Unreserved General
Unreserved - Capital Projects
Reserved for Class C Roads
Unreserved

Total Fund Balances

Net Income

Total Equity

TOTAL LIABILITIES & EQUITY

Honeyville City

Balance Sheet
As of June 30, 2005

Trial Balance Adjustments Final TB Water Generat Capital PROOF Wide Financial Statements Final TB
L] L ]
June 30,2008  PAJE# Debit Credit June 30, 2006 Fund Fund Projects Fund Column GWAJE# Debit Credit June 30, 2006
000 11,13,15 361477 3614.77 361477 361477 3,614.77
000 11,13 1,510.15 1,510.15 1,510.15 1,510.15 1,510.15
——— ———
0.00 5,124 92 1,510.15 3614.77 0.00 5,124.92 5,124.92
0.00 7 59,146.28 5§9,146.28 59,146.28 59,146.28 53 14,913.28 44,233.00
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
———
0.00 59,146.28 0.00 59,146.28 0.00 59,146.28 44,233.00
———
0.00 64,271.20 1,510.15 62,761.05 0.00 64,271.20 49,357.92
——
0.00 64,271.20 1.510.15 62,761.05 0.00 64,271.20 49,357.92
72,135.00 21 22,184.10 84,319.10 94 319.10 94.319.10 984,319.10
496,978.06 21 22,184.10 474,793.96 474,793.96 474,793 .96 474,793.96
—— ——
569,113.06 569,113.06 569,113.06 0.00 0.00 569,113.06 569,113.06
332,612.99 332,612.99 332,612.99 332,612.99 52, 50, 51 27,865.25 9,400.00 314,147.74
158,669.03 20 1,009.59 157,659.44 157,659.44 157,659.44 51,50, 53, 52 9,400.00 39,654.34 187,913.78
380,182.00 380,182.00 380,182.00 380,182.00 380,182.00
67,215.91 20 1,009.59 68,225.50 68,225.50 68,225.50 68,225.50
0.00 0.00 0.00
——
606,066.94 606,066.94 0.00 225,884.94 380,182.00 606,066.94 636,321.28
130,099.17 125,857 .57 4381223 -154,036.66 236,082.00 125,857.57 110,516.51
—
1,637,892.16 1,633,650.56 612,925.29 404,461.27 616,264.00 1,633,650.56 1,630,098.59
——— — Lo RS
1.637,892.16 1,697,921.76 614,435.44 467,222.32 616,264.00 1,697,921.76 E
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12/11/03
" Accrual Basis Balance Sheet
As of June 30, 2005
Trial Balance Adjustments Final TB Water General Capital PROOF Wide Financial Statements Final TB
June 30,2008 PAJEF Debit Credit June 30, 2006 Fund Fund Projects Fund Column GWAJE# Debit Credit June 30, 2006
income
Water Fund Revenue
8010 Charges for Services 10068455 35 €95.58 12,056.31 112,04528  112,04528 112,045.28 11204528 1L 1.1
8020 Connection Fees 8,943.00 17 7.568.00 1,375.00 1,375.00 1,375.00 137500 4.2
6030 Interest Earned 0.00 14 3,482.00 3,482.00 3,492.00 3,492.00 3492001 9
6040 Other Revenue (impact) 30,272.00 17 30,272.00 0.00 0.00 0.00 000 ——
6050 Water Impact Fees 15,550.00 17 37,840.00 53,390.00 53,390.00 53,390.00 53,390.00%. 4.)
Total Water Operating Revenue 155,449 55 170,302.28  170,302.28 0.00 0.00 170,302.28 170,302.28
Taxes
3110 General Property Taxes 53,145.93 6 969.56 54,115.49 54,115.49 54,115.49 5411549 T 1.\
3130 General Sales & Use Taxes 103,570.43 6 8,855.76 112,426.19 112,426.19 112,426.19 53 11,789.09 14,913.28 11555038 T 3.)
3140 Franchise Taxes 1,716.40 1,716.40 1,716.40 1,716.40 171640 L 4.2
Total Taxes 158,432.76 168,258.08 000  168,258.08 0.00 168,258.08 171,382.27
Licenses and Permits income
3210 Business Licenses/Permits 1,533.75 1,533.75 1,533.75 1,533.75 153375 S.\
3221 Building, Structures Etc. 54,909.80 16 10,784.00 44,125.80 44,125.80 44,125.80 4412580 5.2
3225 Animal Licenses/Fees/Fines 2,285.45 2,285.45 2,285.45 2,285.45 228545 5.3
3230 Other Licenses & Permits 8.00 8.00 8.00 8.00 800 w7
3235 Park impact fees 0.00 16 10,784.00 10,784.00 10,784.00 10,784,00 1078400 o,
Total Licenses and Permits income 58,737.00 58,737.00 0.00 58,737.00 0.00 58,737.00 58,737.00
Intergovernmental Revenue
3340 Stato Grants 0.00 0.00 0.00 0.00 0.00
3356 Class "C" Road Funds 56,308.64 8 14,906.91 71.215.85 71,216.55 71,215.55 7121555 3 A
3358 Liquor Fund Allotment 791.46 791.46 791.48 791.46 e S
3360 Other Intergov Revenue 221.60 18 221.60 0.00 0.00 0.00 0.00 —
3370 Other Misc. Grants 9,901.47 18 5,300.00 4,601.47 4,601.47 4,601.47 46047 L 2
Total intergovernmental Revenue 67,223.17 76,608.48 0.00 76.608.48 0.00 76,608.48 76,608.48
Charges for Services
3410 General Govemment (Rent) 195.00 195.00 195.00 195.00 19500 2 &
3413 Zoning & Subdivision Fees 3,385.68 3,385.68 3,385.68 3,385.68 338568 L 4 4
3422 Fire Dept. Reimb. 8,924.50 8,924.50 8,924.50 8,924.50 e e e 8,924 50. T 6 - .
| 3423 Flre Dept Income-Other 208150 e DOBE0 e T2,08Y.50 T T T ST Ty e s T T 206150 IL. 1}
T T 3470 Parks & PublicProperty T a0 327.01 327.01 327.01 327017 P
3480 Cemeteries (Burial Plots) 10,725.00 10,725.00 10,725.00 1072500 10725008 3,5
3481 Cemeteries (Burial Fees) 5,355.00 535500 - 5,355.00 5,355.00 535500 v. ¢
3482 Monument Permits 100.00 100.00 100.00 100.00 100000 ¢
3490 Other Charges for Service 182.24 182.24 18224 182.24 18224 % &
3495 Park Impact Fees 0.00 0.00 0.00 0.00 0.00 ~—
Total Charges for Services (General) 31,255.93 31,256.93 0.00 31,25593 0.00 31,255.93 31,255.93
Fines & Forfeitures T
3510 Fines 53.71 53,71 53.71 53.71 5371 7ot
Total Fines & Forfeitures 53.71 5371 0.00 53.71 0.00 53.71 53.71
Page 30f 8.
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Accrual Basis Balance Sheet
As of June 30, 2005
Trial Balance Adjustments Final TB Water Gsneral Capital PROOF Wide Financial Statements Final TB
June 30,2008 PAJE# Debit Credit a Fund Fund Projocts Fund Column GWAJE# Debit Credit " June 30, 2006
Miscellaneous Revenue
3610 Interest Income 29,337.27 14,1 19,573.00 310.06 10,074.33 10,074.33 10,074.33 10,074.33 ﬂ J
Capital Projects Interest Income 0.00 14 16,082.00 16,082.00 16,082.00 16,082.00 16,082.00 I o
Impact Fees park & rec 0.00 0.00 0.00 0.00 0.00 e
Donations 0.00 0.00 0.00 0.00 0.00 =
3630 Donate A Tree 0.00 0.00 0.00 0.00 0.00 =
3680 Other Financing 147271 1,2,18 627.06 5,521.60 6,367.25 6,367.25 6,367.25 6,367.25 n "
Total Miscellaneous Revenue 30,800.98 32,523.58 0.00 16,441.58 16,082.00 32,523.58 32,523.58
Total Income 501,862.10 537,739.06 170,302.28 351,354.78 16,082.00 537,739.06 540,863.25
Pagedof s




.“w“uuug Honeyville City
- Accrual Basis Balance Sheet
As of June 30, 2005
Trial Balance Adjustments Final TB Water General Capital PROOF Wide Financial Statements Final TB
June 30, 2008 PAJE# Debit Credit June 30, 2006 Fund Fund Projects Fund Column GWAJE# Debit Credit June 30, 2006
Expense
Total Water Fund Expense
Water Expenses
6110 Administration 327442 3,274.42 3,274.42 3,274.42 3,274.42 n bi
Depreciation Expense 0.00 10 35,341.09 35,341.09 35,341.09 35,341.08 3534109 ——
Bad debt expense -80.29 4 24530 166.58 -1.57 -1.57 -1.57 -1.57 H L
6120 Employee Wages 16,993.93 16,993.93 16,993.93 16,993.93 16,893.93
6126 Withholding Taxes 5612.73 561273 5612.73 561273 5612.73
6130 Training/ConviMemberships 2,847.50 2,847.50 2,847.50 2,847.50 2,847.50
6140 Insurance/Liability 8,207.24 8,207.24 8,207.24 8,207.24 8,207.24
6150 Enginesring Fees 4,344.95 4,344 95 4,34495 4,344 95 4,344.95
6166 Attorney/Accounting Fees 3,900.00 3,900.00 3,900.00 3,900.00 3,900.00 I i.i A
6210 Utilities 7,631.18 13 966.33 8,597.51 8,597.51 8,597.51 8,597.51 ¥ . 2
6220 Natural Gas - Questar 1,220.00 1 122.00 1,342.00 1,342.00 1,342.00 134200 ¥ 7.3
6300 Materials and Supplies 29,652.42 13 367.95 30,020.37 30,020.37 30,020.37 30,02037 IX !. i
6500 Other Operating Expenses 6,220.59 13,12 5387 264.58 6,009.88 6,009.88 6,009.88 6,009.88 H &-1
Total Water Expenses 89,82467 126,490.05 126,490.05 0.00 0.00 126,490.05 126,490.05
General Government
4110 Mayor 1,200.00 1,200.00 1.200.00 1,200.00 1,200.00 H 1S
4111 City Council 3,000.00 3,000.00 3,000.00 3,000.00 300000 1.5
4113 Ordinances & Proceedings 0.00 0.00 0.00 000 o
4120 Withholding Taxes 8,965.61 8,965.61 8,965.61 8,965.61 8,965.61 m (N
4121 4-..:.&00:&30:?335 2,260.28 2,260.28 2,260.28 2,260.28 2,260.28
4122 InsuranceiLiability 8,292.62 8,202.62 829262 8,292.62 8,292 62
4141 Audit Services 2,800.00 2,900.00 2,900.00 2,900.00 290000 |
4142 Clerk/Recorder 5,356.03 $,356.03 5,356.03 5,356.03 5,356.03 v
4144 Engineering Services 12,920.85 12,920.85 12,920.85 12,920.85 12,920.85 ﬂ 4.
4145 Attomey 1,275.00 1,275.00 1,275.00 1,275.00 127500 B 1.2
4150 Building Inspections 33,491.01 33,491.01 33,491.01 33,491.01 33,491.01 n. F 3 W
4160 Gen Gov Bldgs 10,117.78 13 109.40 10,227.18 10,227.18 10,227.18 1022718 L& |, 4
4161 Utah Power 688.82 688.82 68882 688.82 688.82 022
4162 Questar 3,878.00 11 690.00 4,568.00 4,568.00 4,568.00 4,568.00 ™23
4163 Phone Services 1,778.36 1,778.36 1,778.36 1,778.36 1,778.36 .H Q. ]
4164 Other Utllities 420,00 420.00 420,00 . 420,00 o ———420:00 - 3.%"
e e e 4470 Electiong ———-——— - 1799406 - 1,994.06 1,994.06 1,994.06 199406 I¥ ;.S
4180 Planning & Zoning/BOA 4,098.12 4,098.12 4,098.12 4,098.12 4,098.12 HH w“wb
4190 Community Educ/Promotion 3,613.36 3613.36 3,613.36 3,613.38 3,613.368 m 3.%
4195 Other General Govemment 956274 13,15 205.80 9,768.54 9,768.54 9,768.54 9,768.54 H i
7 Depreciation Expense 0.00 0.00 0.00 0.00 50 7,491.48 7,491.48
7 General Govemment - Other 505.11 505.11 . 505.11 505.11 52 2,913.33 3,418.44 H [N}
._.o.ﬁ_ General Government 116,317.75 117,322.95 0.00 117,322.95 0.00 117,322.95 127,727.76
Public Safety .
4210 Sheriff Contract 9,682.00 9,682.00 9,682.00° 9,682.00 9,682.00Y =, ¥
N Depreciation expense 0.00 0.00 0.00 0.00 50 11,406.53 11,406.53
4220 Fire Department 33,638.62 11,13 558.81 34,197 43 34,197 .43 34,197.43 34197.437%. 2, <
4253 Animal Control & Reg . 4,684.33 13 847.49 5,531.82 5,531.82 5,531.82 5,631 .mn.ﬂ 2.5
Total Public Safety 48,004.95 49,411.25 0.00 49,411:25 0.00 49,411.28 60,817.78
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Honeyville City
- 1211103
Accrual Basis Balance Sheet
As of June 30, 2005
Trial Balance Adjustments Final TB Water General Capital PROOF Wide Financlal Statements Final TB
June 30,2008 PAJE# Debit Credit June 30, 2006 Fund Fund Projects Fund Column GWAJE# Debit Credit June 30, 2008
Highways & Public imp
4410 HighwayiStreet Lighting 7.001.15 7.001.15 7.001.15 7.001.15 7.001.15 B2 1.4
44156 Class "C" Road Expend. 73,427.51 13,12 70.95 66.14 73,432.32 73,432.32 7343232 73,432.32 g LN
Depreciation expense 0.00 0.00 0.00 0.00 50 2,184.58 2,184.58 e
4430 Street Wages 4,892.49 4,892.49 4,892.49 4,892.49 4,892.49 “ i
Total Highway & Public imp 85,321.15 85,325.96 0.00 85,325.96 0.00 85,325.96 87,510.54
Parks
4500 Park Expenditures 911369 13, 19,12 5,443.74 66.15 14,491.28 14,491.28 14,491.28 51 4,700.00 9,791.28 .H. 2.7
Depreciation expense 0.00 0.00 0.00 0.00 50 3,869.33 3,869.33 —
4508 Park Wages 2,763.02 2,763.02 2,763.02 2,763.02 276302 ¥ 3.1
4580 Trees 0.00 0.00 0.00 0.00 0.00 -
Total Parks 11,876.71 17,254.30 0.00 17,254.30 0.00 17,254.30 16,423.63
Community Planning
4160 Community Planning 0.00 0.00 0.00 0.00 000 -~
Total Community Planning 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Cemeteries
4590 Cemetery Expenditures 10,483.88 13,12 748.88 132.30 11,100.46 11,100.46 11,100.46 51 4,700.00 6,400.46 ﬁ 3.1
4595 Cemetery Wages 4,976.52 4,976.52 4,976.52 4,976.52 497652 .04
Total Cemeteries 15,460.40 16,076.98 0.00 16,076.98 0.00 16,076.98 11,376.98
Capital Projects (Out)
5025 Fire Truck 0.00 0.00 0.00 0.00 0.00 =
5040 Rodeo Grounds 5,057.30 19 5,057.30 0.00 0.00 0.00 0.00 —
Total Capital Projects (Out) 5,057.30 0.00 0.00 0.00 0.00 0.00 0.00 ——
Total Expense 371,862.93 411,881.49 126,490.05 285,391.44 0.00 411,881.49 430,346.74
Transfers In 21 220,000.00 220,000.00 220,000.00
Transfers Out 21 220,000.00 -220,000.00 -220,000.00
___Netincome 130,099.17 125,857.57 43,81223  -154,036.68 238,082.00 128,857.57 110,616.51
Total Adjustments 260,211.11 260,208.11 102,919.54 102,919.54
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